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Coftidr^i Amended RCE Claim 1 (previously RCB New Claim 6). An article of ^ ^ 

(1 mamifarmr*. a phv^icat dnomCQL i" form of a fraction of thfi tktifi M for 
fitmflateniU. a fraction of* deed of tr.^ t*n the Und duelling of individual 

*in B l<vf;»mil y ^mes agquirpii hy a fauSinfiSS entity for the DUrPQSP tlf protecting th* 
in^vidual single-family hnme's equity against loss upon eventual sale, created using 
the following equations identified in the Specification, wherein; 



$HPV (defined as HAVEN premium value) = JSP - $PP - Cl% * $PP where 
$SP - home sale price after ownership period 
$PP = home purchase price 

Cl% = compound appreciation of area real estate index = (1 ♦ 1%) T (after T years) 

The HAVEN return of value ($HR) equation can be written as follows; 

$HR - SHYP • T • F% where 
$HYP - total yearly payments 
T = years of payments 

F% - fractional premium return rate (function of time and appreciation trend) 



The factor F% determining the amount of premium return can take on several 
values; 



For $HPV > 0 (price appreciation aj>ov^the average trend line), F% can be a 
function of several variables, is st ^^^Jreement of the buyer, but always ranges 
between 0 and 1. Usually F% would be = 0 in this case since the owner did better 
than average appreciation. Figure 4 area labeled *A" shows this case. 

For SHPV = 0, then F% = 0 and $HR = 0 (price appreciation was average). 
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for $HPV < 0. then F% ranges linearly from 0, when appreciation was average, to 1 
when there was no appreciation, and there is some premium return (SHR > 0). 
Figure 4 area labeled shows this case. 

The final case is when the homeowner shows a loss on the sale of the home, chat is, 
when ($SP - $PP) < 0, ihen the return SHR = ($PP - $SP) which guarantees that the 
homeowner suffers no loss of principle on the sale. Another option is to collect the 
premium in a lump sum, but this usually will increase the mortgage value (if the 
owner can't come up with the extra money), upon which the homeowner is paying 
interest charges- 



Twice Amended RCE Claim 2 (previously RCE Amended Claim 1 ). An article of 



manufacture, [in the form of a financial product created) according Ifl Claim L 
created with or without the use of a computer, to protect the value of residential 
real estate, comprising: 

means in the form of a financial business entlt(ies]y to administer the 
creation and distribution of said financial products, wherein said business 
entit(ies]y functions comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising: a purchase or loan 
of said fractional ownership of said real estate, or a combination of both; 

means to provide a form for said financial product, wherein said form 
is selected from a group comprising: 



deeds of fractional ownership of said real estate, fractional 
ownership mortgage backed securities (MBS) of said real estate, loan 
notes of said fractional ownership of said real estate, insurance 
policies on said fractional ownership, or a combination of said forms; 

means to provide for a source of funds to create and sell said 

financial products to public markets in forms selected from a 

group comprising; 




Z of \B 
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exchange traded funds (ETF), commodity futures, index funds, 
or annuities. 

^ Twice Amended RCE Claim 3 (previously RCE Amended Claim 2). An article of 
manufacture, [in the form of (A] a financial product] according to Claim 1, wherein 
said means to secure fractional ownership of said residential real estate is in the 
form of a direct purchase by said financial business entit[ies]y of a fractional share 
from each participating residential real estate property owner, wherein said 
financial purchases are secured by fractional deeds of trust on the purchased 
properties, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner selected from a group comprising; retention of all 
profit by said financial business entit|ies]y, or a sharing of profits above a set 
appreciation rate with said property owner as an inducement to participate 
in creating said financial product 

Twice Amended RCE Claim 4 (previously RCE Amended Claim 3). An article of 
manufacture, (in the form of [A] a financial product] according to Claim 1, wherein 
said means to secure fractional ownership of said residential real estate is in the 
form of a loan note to said financial business entit[ies]y of a fractional share from 
each participating residential real estate property owner, wherein said loan notes 
are secured by fractional deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner selected from a group comprising; return of said loan 
note to said property owner with no accrued interest or payment, or a 
sharing of profits from the sale of said property above a set appreciation rate 
with said property owner as an inducement to participate in creating said 
financial product 

(ku£in*i Twice Amended RCE Claim S (previously RCE Amended Claim 4), An article of 
manufacture, fin the form of (A] a financial product] according to Claim 1, wherein 

3 of fg 
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said means to secure fractional ownership of said residential real estate is selected 
from a group comprising; 

a no-cost transfer to said financial business entities 1* of a fractional 
share from each participating residential real estate owner wherein said no- 
cost transfer of fractional deeds of trust on the purchased properties pays for 
insurance against loss of said owner property value, or: 

payment of premiums to said financial business entit[ies]y for 
insurance against loss of said owner property value, and wherein; 

any profit from the sale of a participating real estate property 
is disbursed in a manner to provide an inducement to participate in 
creating said financial product, selected from a group comprising; 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said 
property owner sells his property at a profit, or a sharing of 
profits from the sale of said fractional deeds of trust on said 
property above a set appreciation rate with said property 
owner, or; 

return of a fraction of said premiums for insurance 
against loss of said property. 

ffeffl}l\ri& Amended RCE Claim 6 (previously RCE New Claim 5). An article of manufacture, 
I [in the form of [A] a financial product] according to Claim 1, created using the key 
equations identified in Figure 2 Item #1 and Item #2 which utilise the current U.S. 
Census Data (version of Input Data] identified in Figure 1 to estimate the 
Appreciation Trend Line shown in Figure #4, and the additional factors in Figure #3. 
and wherein; 

said means to secure fractional ownership of said residential real estate is 
selected from a group comprising; 

a direct purchase by said financial business entities Jy of a fractional 
share from each participating residential real estate property owner secured 
by fractional deeds of trust on the purchased properties, or; 

4 »f IB 
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a loan note to said financial business entitf iesjy of a fractional share 
from each participating residential real estate property owner that is secured 
by fractional deeds of trust on the purchased properties, or; 

a no-cost transfer to said financial business entities]* of a fractional 
share from each participating residential real estate property owner wherein 
said no cost transfer of fractional deeds of trust on the purchased properties 
pays for insurance against toss of said owner property value, or; 

payment of premiums to said financial business entitf ics|* for 
insurance against loss of said owner property value. 



NEIL C SCHOEN 

Note to the Examiner: 

See the following page for an 
explanation of the equations 
in Claim tfl which provides an 
example of possible Claim #1 
outcomes » 

The following page is only for 
the benefit of the Examiner and 
is not part of the Claims 
sect ion - 
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^ V CLAIMS (As Amended For Thi* RCE) 

ROF, Amended Clairrj^^An articje^lm^ 

product, crealed'with or without the use of a computer, to protect the value of residential 

real estate, comprising: 

means in the form of financial business entities to administer the creation and 
distribution of said financial product, wherein said business entities functions 
comprise: 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising; a purchase or 
loan of said fractional ownership of said real estate, or a combination of 
both: 

means to provide a form for said financial product, wherein; 

said form is selected from a group comprising: deeds of fractional 
ownership ol said real estate, fractional ownership mortgage- 
hacked securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms: 
means to provide for a source of funds to create and sell said financial 
products to public markets in forms selected from a group comprising; 

exchange traded funds (BTFs), commodity futures, index funds, or 
annuities , 

RCh Amended Claim^fcf An article of manufa cture. m-rt»efeffTO^A^i1nafte>al 
, product, according to Claim I, wherein said means to secure fractional ownership of said 
residential real estate is in the form of a direct purchase by said financial business entities 
of a fractional share from each participating residential real estate property owner, 
wherein said fractional purchases are secured by fractional deeds of trust on the 
purchased properties, and wherein; 

any profit from the saJe of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of all profit by said financial 



£ v-f re 
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business entities, or a sharing of profits above a set appreciation rale with said properly 
owner a* an inducement to participate in creating said financial product. % 




product, according 10 Claim I, wherein said means to secure fractional ownership of said 
residential real estate is in the form of a loan note 10 said financial business entities ot a 
fractional share from each participating residential real estate property owner, wherein 
said loan notes are secured by fractional deeds of trust on the purchased properties, and 
wherein: 

any profit from the sale of a participating real estate properly is disbursed in a 
manner selected from a group comprising; 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said properly above a set 
appreciation rate with said property owner as an inducement to participate in 
creating said financial product. * 



product, according to Claim L wherein said means to secure fractional ownership of said 
residential real estate is selected from a group comprising: 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no-cosl 
transfer of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or s 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value, and wherein; 



any profit from the sale of a participating real estate properly is 
disbursed in a manner to provide an inducement to participate in creating 
said financial product, selected from a group comprising: 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 




7 of i£> 
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sale of said fractional deeds of trust on said property above a set 
appreciation rate with said property owner, or: 




return of a fraction of said premiums for insurance against 
loss of said property. 



RCE New Claim 



^Foduct according to Claim L created using the key equations identified in Figure 2 Hem 
U\ and Item #2 which utilize the current U.S. Census Data version of Input Data 
identified in Figure I to estimate the Appreciation Trend Line shown in Figure #4. and 
the additional factors identified in Figure #3* and wherein. 

said means to secure fractional ownership of said residential real estate is selected 
from a group comprising; 

a direct purchase by said financial business entities of a fractional share 
from each participating residential real estate property owner secured b) 
fractional deeds of trust on the purchased properties, or; 

a loan note to said financial business entities of a fractional share from 
each participating residential real estate property owner that is secured by 
fractional deeds of trust on the purchased properties, or; 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property o wirier wherein said no-cost 
transfer of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value. 
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(2) o-T^" 

KC'E New Clairry^ An article uf manufacture, in the form of a finanoaTN/ / { r • , > r ./ 

prodeet accrntrrriEfirtTa^-l, created using the following equations identified in the \ f 
Specification, wherein; tCfiO^ 



$HPV = $SP - $PP - Cl% * $PP where 
$SP - home saie price after ownership period 
$PP - home purchase price 

CI% ~ compound appreciation of area real estate index = ( 1 ♦ 1%)' (after T years). 



The MAVhN return of value (SHR) equation can be written as follows: 

SHR - SHYP * T • F% 

$11 YP - total yearly payments 

T - years of payments 

F% - fractional premium return rate (function oflime and appreciation trend) 

The Factor F% determining the amount of premium rctum can take on several values: 

For $HPV > 0 (price appreciation above the average trend line) F% can he a function of 
several variables, is set by agreement with the buyer, but always ranges between 0 and I. 
Usually ¥% would be =■ 0 in this case since the owner did belter than average 
appreciation Figure 4 area labeled '"A" shows this case. 

For SHPV - 0 then K% - 0 and SHR - 0 (price appreciation was average) 

For %HPV < 0 then F% ranges linearly from 0 when appreciation is average, to I when 
there is no appreciation, and there is some premium return ( $HR >0). Figure 4 area 
labeled fc 'rV* shows this case. 

The final case is when the homeowner shows a Joss on the sale of the home, that is. when 
($SP - $PP) < 0, then the return SHR - ($PP - $SP> which guarantees thai the homeowner 

T o-T (8 
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CLAIMS (As Amended) £^OM <C4eV A^ a <^ 1^ <*J^ 

C tfV^vAoJ c(c f ^^&^£<i<d } 

Claim J . A financial product [instrument] to protect the value of residential real 

estate, comprising; 

means in the form offal financial business entities to administer the creation and 
distribution of said financial product [instrument], wherein said business entities 
functions comprise; 

means to secure fractional ownership of said residential real estate. 

wherein said means is selected from a group comprising; a purchase or 

loan of said fractional owner ship of said real estate, or a combination of 

both; 

means to provide a form for said financial product f instrument |, wherein; 

said form is selected from a group comprising; deeds of fractional 
ownership ot said real estate, fractional ownership mortgage- 
backed securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms; 

means to provide for a source of funds to create and sell said financial 

pr oducts [instruments] to public markets in forms selected from a group 

comprising; 

exchange traded funds (ETFs). commodity futures, index funds, or r 
annuities. Utt»r& u^Jl 

C PfaJio*^ $ seated) 

A financial p roduct (instrument] according to [the mcjtfioa of) Claim I -*= ~_ 

wherein said means to secure fractional ownership ot said residential real estate is in the 
form of a direct purchase by said financial business entities of a fractional share from n" 1 
each participating residential real estate property owner, wherein said fractional 
purchases arc secured by fractional deeds ot trust on the purchased properties, and 
wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of aH profit by said financial 

If (8 



fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of prolits from the 

r2 ©f ee 
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CLAIMS (As Amended) ' 

Claim L A financial pro duct [instrument] to protect the value of residential real 

estate, comprising; 

means in the form of [a] financial business entities to administer the creation and 
distribution of said financial product (instrument], wherein said business entities 
functions comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising; a purchase or 
loan of said fractional owner ship of said real estate, or a combination of 
both: 

means to provide a form lor said financial product [instrument], wherein; 
■said form is selected from a group comprising; deeds of fractional 
ownership of said real estate, fractional ownership mortgage- 
backed securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms; 

means to provide tor a source of funds to create and sell said financial 

produ cts f instruments) to public markets in forms selected from a group 

comprising; 

exchange traded funds (KTFs), commodity futures, index funds, or 
annuities. 

Claim 2. r A financial pr oducj [instrument] according to Claim I wherein said means 
to secure fractional ownership of said residential real estate is in the form of a direct 
purchase by said financial business entities of a fractional share from each participating 
residential real estate properly owner, wherein said fractional purchases arc secured by 
fractional deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of all profit by said financial 
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business entities, or a sharing of profits above a set appreciation rale with said property 
owner as an inducement to participate in creating said financial £>roduct [instrument) 

Claim 3. A financial product [instrumcntj according to Claim I wherein said means 
to secure fractional ownership of said residential real estate is in the form of a loan note 
to said financial business entities of a fractional share from each participating residential 
real estate property owner, wherein said loan notes are secured by fractional deeds of 
trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said property above a set 
appreciation rate with said property owner as an inducement to participate in 
creating said financial product | instrument]. 

Claim 4. 'jf A financial product [instrument] according to Claim I wherein said means 
to secure fractional ownership of said residential real estate is selected from a group 
comprising: 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no-cost 
transter of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner to provide an inducement to participate in creating 
said financial product | instrument), selected from a group comprising; 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 

/r o-P re 
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sale of said fractional deeds of trust on said property abov e a set 
appreciation rate with said property owner, or: 

return of a fraction oj said premiums tor insurance against 
loss of said property. 
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CLAIMS 

Claim I. A financial instrument to protect trie value of residential real estate, 

comprising; 

means in the form of a financial business entities to administer the creation and 
distribution of said financial instrument, wherein said business entities functions 
comprise; 

means to secure fractional ownership of said residential reaJ estate,, 
wherein said means is selected from a group comprising; a purchase or 
loon of said real estate, or a combination of both; 
means to provide a form for said financial instrument, wherein; 

said form is selected from a group comprising; deeds of fractional 
ownership of said real estate, fractional ownership mortgage- 
backed securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms; 
means to provide for a source of funds to create and sell said financial 
instruments to public markets in forms selected from a group comprising; 
exchange traded funds (ETFs), commodity futures, index funds, or 
annuities. 

Claim 2. p A financial instrument according to Claim I wherein said means to secure 
fractional ownership of said residential real estate is in the form of a direct purchase by 
said financial business entities of a fractional share from each participating residential 
real estate property owner, wherein said fractional purchases are secured by fractional 
deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of all profit by said financial 
business entities, or a sharing of profits above a set appreciation rate with said property 
owner as an inducement to participate in creating said financial instrument. 

1/I8/2004 JVZ^~ 



disbursed in a manner to provide an inducement to participate in creating 
said financial instrument, selected from a group comprising; 

no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 
sale of said fractional deeds of trust on said property above a set 
appreciation rate with said property owner, or: 

return of a fraction said premiums for insurance against 
loss of said property, f 



I/18/2004 
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sutlers no loss of principle on the sale. Another option is to colled the premium in a lump 
sum. hut this usually will increase the mortgage value (it the owner can't come up with 
the extra money), upon which the homeowner is paying interest charges. 
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° CLAIMS (Aa Amended) gscOM^eS f*M&a<? Tt\A*£ 

Claim I ^ A financial product [instrument] to protect the value of residential real 
estate, comprising; 

means in the form of [a| financial business entities to administer the creation and 
distribution of said financial product [instrument], wherein said business entities 
functions comprise; 

means to secure fractional ownership of said residential real estate, 
wherein said means is selected from a group comprising: a purchase or 
loan of said fractional owners hip of said real estate, or a combination of 
both; 

means to provide a form for said financial product (instrument |, wherein; 
said form is selected from a group comprising: deeds of fractional 
ownership of said real estate, fractional ownership mortgage- 
backed securities (MBS) of said real estate, loan notes of said 
fractional ownership of said real estate, insurance policies on said 
fractional ownership, or a combination of said forms; 

means to provide for a source of funds to create and sell said financial 

p roducts [instruments] to public markets in forms selected from a group 

comprising; 



exchange traded funds (ETKs), commodity futures, index funds, or ^ 
annuities. lfft<>V& foC<k * 



annuities. (ff^>r^^ 

Claim 2 f A financial p roduct [instrument] according to [the rneihrfdol] Claim 1 
wherein said means to secure fractional ownership of said residential real estate is in the 
form of a direct purchase by said financial business entities of a fractional share from 
each participating residential real estate property owner, wherein said fractional 
purchases arc secured by fractional deeds of trust on the purchased properties, and 
wherein: 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; retention of all profit by said financial 

If IB 
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business entities, or a sharing of profits above a set appreciation rate vviih said property 
owner as an inducement to participate in creating said financial pr oduct [instrument |. 

Claim 3. A financial p roduct [instrument] according to [the n^i)rf(Sof] Claim I 

wherein said means to secure fractional ownership of said residential real estate is in the 
form of a loan note to said financial business entities of a fractional share from each 
participating residential real estate property owner, wherein said loan notes are secured 
by fractional deeds of trust on the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising: 

return of said loan note to said property owner with no accrued interest or 
payment, or a sharing of profits from the sale of said property above a set 
appreciation rale with said property owner as an inducement to participate in 
creating said financial product (instrument]. 4/t£>/& 

Claim 4. S A financial product [instrument] according to [the m*ffiod ol] Claim I 
wherein said means to secure fractional ownership of said residential real estate is 
selected from a group comprising: 

a no-cost transfer to said financial business entities of a fractional share 
trom each participating residential real estate property owner wherein said no-cost 
transfer of fractional deeds of trust on the purchased properties pays for insurance 
against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value, and wherein; 

arty profit from the sale of a participating real estate property is 
disbursed in a manner to provide an inducement to participate in creating 
said financial product | instrument], selected from a group comprising: 
no return of the original value of said no-cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a prolit, or a sharing of profits from the 
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Claim 3. / A financial instalment according lo Claim 1 wherein said means to secure 
fractional ownership of said residential real estaie is in the form of a loan note to said 
financial business emilies of a fractional share from each participating residential real 
estate property owner, wherein said loan notes are secured by fractional deeds of trust on 
the purchased properties, and wherein; 

any profit from the sale of a participating real estate property is disbursed in a 
manner selected from a group comprising; return of said loan note to said property owner 
with no accrued interest or payment, or a sharing of profits fiom the sale of said property 
above a set appreciation rate with said property owner as an inducement to participate in 
creating said financial instrument. 

CJaim 4. 1/ a financial instrument according to Claim 1 wherein said means to secure 
fractional ownership of said residential real estate is selected from a group comprising; 

a no-cost transfer to said financial business entities of a fractional share 
from each participating residential real estate property owner wherein said no- 
cost transfer of fractional deeds of trust on the purchased properties pays for 
insurance against loss of said owner property value, or; 

payment of premiums to said financial business entities for insurance 
against loss of said owner property value, and wherein; 

any profit from the sale of a participating real estate property is 
disbursed in a manner to provide an inducement to participate in creating 
said financial instrument, selected from a group comprising; 

no return of the original value of said no^cost transfer of 
fractional deeds of trust on the purchased property if said property 
owner sells his property at a profit, or a sharing of profits from the 
sale of said fractional deeds of trust on said property above a set 
appreciation rate with said property owner, or; 

return of a fractionsaid premiums for insurance against 
loss of said property. 
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sale ul said fractional deeds of trust on .said property above a set 
appreciation rate with said property owner, or: 

return of a fraction of said premiums for insurance against 
loss of said property. 
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